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'(continually operating)¥|©] Url= Ro] T3t HE 28t 9l

T 7] 7HLﬂ EL °131 = e%ﬁ?iéhﬂ AASEAL 9laL, v 232t
=z

43) Id.
44) kA R|SEA, pp. 1-2.
45) 8P Ak v Aulz Tlol =gl F R



368 - EmEFIBIAT $36% £35£(2023.9.30.) AT=E

thio o] Fall Wi-EAle TSA o Re 943 545 2o} of
=, vh A = HF-EA9] 2 52 (main objectives) 2 D 9
a249 AsA S(efficiency and effectiveness of operations) - 7 EA
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47) I,

48) 1d.

49) Id.

50) HF AIMA, pp. 89.
51) v AR, p. 9.



285l RTELA LIESH | 9IS Higiol 2is 1 - 369

el gloh WE-SA12] A8 3 7Nrisk assessment) Al, =32] A, FHE,
WEe Ao gye] $AHoR 9 1A S e oA
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(2) COSO ¥ a4 @ ERM XaxAF W-EA4e] A=

1) COSO Al W54 52 2 B4 w9
)= 2 A A BAICPAYE HI S 57 RIZE7] o] Fofsto] 1992
dol] MR Cos0 HuA e WA 7Hde] LA nl=elAe] o
Zte] WHR-EA e Ak g} AA s dstarss AF7A = WH-EAl
AA e 2AH FR7IEL® 7Iscte A6 Wi-gAl A7 =2
Aol HaL geksn coso HuAe felutel] i-gA7E mxld g
A 1 RAEA TEsiivhe AedlAse felveke] WR-EAAA
ATl M= AlFHerA e d&S Fstal Jdvta & F Ut
COSO HiX = Hhll ARk o} w7 A 2 Y H-SAI S oht e o
2 HFo EAS g3 9lo] )& EH2(reasonable assurance) S A&
a17] Yol AAE ZRAAR Folsta itk WS4 S2o AL
deHE 7] Magxdo] dre M-S EIsPHA(Objective setting is a
precondition to risk assessment),60) 7 1ol FsH T2 5 U= HE
EAle] BEAo g ) Ao &4 A & A (effectiveness and efficiency of
operations), (i) A58 H.2] 212 (reliability of financial information), (ii)
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A Review on the Scope of Internal Control under the Act on
Corporate Governance of Financial Companies
- Focusing on the History of Control Risk Allocation -

Cho, Kyoung-Jun®

As for the criteria for distinguishing the scope between separate internal control
schemes which are comprised of the whole internal control system, various discussions
have continued whenever a new type of internal control scheme was created in Korea.

Nevertheless, the issue of setting clear criteria for distinguishing the scope between
individual schemes or detailed areas constituting the whole internal control system
remains unresolved, because the internal control system is basically introduced as part
of the application of Principles-based Regulation. Presenting a unique model for the
establishment of an internal control system in laws or through guidelines from financial
authorities does not correspond to the purpose of its introduction.

In this regard, the concept to be noted is the Responsibilities Map recently
announced by the financial authorities as part of measures to improve the internal
control system under the Act on Corporate Governance of Financial Companies. The
Responsibilities Map refers to a document stating the allocation of responsibilities by
function of executives of a financial company, and will perform as a device that clarifies
the managed risks between executives in charge of the internal control system within
a financial company.

Since the introduction of internal control in Korea's financial regulation law for the
first time, this article examines how separate internal control schemes stipulated in
individual laws have been legislated from the perspective of ‘the history of control risk

allocation’.

* Attorney at law, KICPA, Lee & Ko LLC.
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In conclusion, in order to clearly establish the scope of internal control under the
Act on Corporate Governance of Financial Companies, it is necessary to fully consider
the aspect of control risk allocation shown in our law and the characteristics of risk
overlapping and interconnectedness in the process of designing and operating the
Responsibilities Map.

In the long run, there is a need to follow legislative arrangements to specify the
objectives of internal control and to provide a legal foundation for Principles-based

Regulation.

Key Words

Internal Control, Framework for the Evaluation of Internal Control
Systems, Internal Control - Integrated Framework, Control Risk
Allocation, Responsibilities Map, Principles-based Regulation,
Risk Management, Internal Accounting Control, Internal Compliance
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